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The United Kingdom 
Barely afloat 

The risk of a more pronounced slowdown in growth is 
increasing as the labour market weakens and new tax 
rises loom. At the same time, concern is growing that 
inflation will remain stuck above the target. The Bank 
of England is expected to continue with gradual cuts to 
the key interest rate, but fresh inflation surprises 
could force the central bank to hold off.  

  

After a strong start to the year, the economy is 
expected to have slowed again during the second 
quarter. The high growth seen in the first few months is 
attributable to a temporary surge in exports to the US 
before import tariffs came into effect. Growth prospects 
remain subdued, and mounting domestic challenges 
suggest that economic conditions will continue to be 
weak throughout the forecast period, although 
somewhat improved in 2027.  

Key data 
Year-on year percentage change  

 2024 2025 2026 2027 

GDP 1.1 1.2 0.9 1.3 

Unemployment* 4.3 4.7 5.2 5.0 

Wages and salaries 5.3 4.8 3.8 3.5 

CPI 2.5 3.4 2.5 2.0 

Public sector balance** -5.8 -4.5 -3.5 -3.0 

Public sector debt** 101.2 104.0 105.5 106.0 

Key interest rate, %*** 4.75 3.75 2.75 2.75 
*% of labour force, **% of GDP, *** at year-end.    Source: IMF, ONS, SEB 

“Short term pain for long term gain”? Chancellor of the 
Exchequer Rachel Reeves has warned of economic 
sacrifices this year, which intend to pave the way for 
higher investment and growth in the long term. To 
reduce the public deficit, the government has taken 
measures like increasing payroll taxes and stamp duty. 
This has contributed to weaker growth, and tax 
revenues have fallen short of expectations while 
interest costs have risen. Additionally, the Labour 
government has been forced to backtrack on a series of 
planned spending cuts following divisions within its own 
party. As a result, the government now faces a budget 
hole that must be filled with extensive new tax 
increases in the autumn. This in turn risks dampening 

already weak household consumption, which has barely 
increased compared to pre-pandemic levels and is a key 
reason for the sluggish growth. Household consumption 
accounts for about 60 per cent of GDP.   

 

A weakening labour market can lead to lower wage 
pressures. Employment has fallen in eight out of the 
past nine months since October. Unemployment is rising 
from historically low levels and is expected to peak at 
just over 5 per cent next year. Labour market statistics 
suffer from measurement issues, but other indicators 
paint a similar picture: the number of new job vacancies 
is declining, and hiring intentions are subdued. The 
weakening labour market paves the way for a 
slowdown in high wage growth, which has been a key 
reason why inflation – particularly in services – has 
remained stubbornly high.  

Inflation higher than in comparable countries. 
Inflation has been surprisingly high in recent months, 
currently peaking at around 4 per cent. It is expected 
that inflation will remain elevated this year, mainly due 
to energy and food prices. These are difficult for the 
Bank of England to influence, and the central bank has 
therefore chosen to partially look through the relatively 
high inflation. At the same time, there are concerns that 
inflation is affecting businesses’ pricing and wage-
setting behaviour, which in turn could cause inflation to 
become entrenched at excessively high levels.  

A difficult balancing act for the Bank of England – 
continued gradual interest rate cuts. Growth 
prospects are weak, and the Bank of England is trying to 
tackle high inflation by not lowering the key interest 
rate too quickly. The compromise has been “gradual and 
cautious” rate cuts at every other meeting since mid-
2024. Signals from the central bank indicate that rates 
will be cut further, but greater emphasis may be placed 
on inflation rather than growth going forward. We 
expect one more cut this year and four more next year, 
though the risk of a slower pace has increased if 
inflation continues to surprise on the upside. 
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 The Nordics 

  

Sweden | page 38   Norway | page 45  

Cautious households have contributed to 
delaying the recovery, but rising real 
wages, falling mortgage rates and 
expansionary fiscal policy point to a 
gradual pick-up. The Riksbank will 
implement another rate cut in September.   

  Growth is rising in 2025 before stabilising 
close to trend in 2026–2027. Inflation is 
headed back towards the target, giving 
Norges Bank scope to continue easing 
monetary policy. The 2026 election could 
impact tax and spending policies. 

 

Denmark | page 48   Finland | page 50  

Major revisions to historical data and a 
weak start to the year lead us to trim our 
GDP forecast. Underlying fundamentals 
remain strong, however; consumption and 
investment will take over as growth 
drivers. 

  Although parts of the economy are showing 
signs of recovery, outlook is weak. 
Unemployment is on the rise and residential 
property prices are showing a weak 
progression. GDP growth will be a modest 
0.8 per cent this year, with exports as the 
sole driver. 
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Sweden 
Recovery on hold again 

Cautious households were a factor in the weaker-than-
expected growth in the first half of the year. 
Unemployment has continued to rise, albeit at a 
slightly slower rate. Rising real wages, falling 
mortgage rates and more expansionary fiscal policy 
point to a gradual pick-up in consumption, but the 
recovery we forecast in May looks set to be delayed 
by at least six months. Inflation has been high in the 
summer but is falling back. The Riksbank will cut rates 
again in September.     

  

After falling 0.2 per cent in the first quarter, GDP rose 
by a moderate 0.1 per cent in the second according to 
Statistics Sweden’s flash estimate. Stronger production 
and consumption in June indicate an upward adjustment 
of Q2 GDP, although an unexpected drop in both 
household and business confidence reinforce the view 
of a slow recovery. Hence, the GDP forecast for 2025 
has been trimmed to 1.1 per cent from 1.6 per cent in 
May. We continue to expect consumption to pick up, but 
the upturn is delayed and the 2026 forecast is trimmed 
by three tenths to 2.7 per cent. The recovery gains 
further momentum in 2027. Unemployment continues 
to rise for some time before improving at the end of this 
year. CPIF is slightly below target in 2026 and 2027. 
The Riksbank cuts rates to 1.75 percent in September 
and the Government presents SEK 60-80 billion in 
unfunded reforms in the 2026 Budget Bill.  

Key data 
Year-on-year percentage change 

 2024 2025 2026 2027 

GDP 1.0 1.1 2.7 2.9 

Unemployment* 8.4 8.8 8.6 8.3 

Wages and salaries 4.1 3.7 3.5 3.4 

CPIF 1.9 2.6 1.8 1.8 

Public sector balance** -1.5 -1.0 -0.9 -0.7 

Public sector debt 
(gross)** 

33.8 34.2 34.5 35.1 

Policy rate, %*** 2.50 1.75 1.75 2.00 
*% of labour force, **% of GDP, *** at year-end.  Source: SEB 

Resilient industry with mixed outlook. Industrial 
production and exports have continued to grow at a 

relatively healthy pace, partly due to strong service 
exports. Swedish exports have been better than in the 
euro area and the difference to Germany is striking. 
However, the outlook for the industry over the next one 
to two years is mixed. Short-term indicators, such as 
PMI and the National Institute for Economic Research 
(NIER) Economic Tendency Indicator, have remained 
unchanged and slightly below the historical averages 
for some time. Increased defence and infrastructure 
investment, together with slightly stronger economic 
activity in Europe, will provide vital support, while 
higher tariffs will most likely lead to falling exports to 
the US. Goods from the EU and Sweden will be subject 
to 15 per cent tariffs, compared with 2–3 per cent in 
2024. This means that around 10 per cent of goods 
exporters are faced with the choice of either cutting 
prices and hence margins, or passing on the higher 
tariffs and risking a drop in demand. We expect goods 
exports to the United States to decrease by 10–15 per 
cent, equalling a drop in total goods exports of 1–1.5 
percentage points, all else equal. Overall, exports of 
goods and services will still increase by 2.5 per cent this 
year, about the same as in 2024.  

 

Partly due to the industry, investment has risen at a 
decent rate, especially excluding housing investments. 
Other sectors have also added to the upturn; for 
instance, investments in other buildings and structures 
have increased, due partly to greater investment in the 
public sector. While we expect a sustained rise in 
industrial and public investments, historically high 
investment levels as a percentage of GDP indicate an 
initial slowdown in the pace, despite growth picking up. 
However, after falling by about 40 per cent, housing 
investments have finally levelled out, resulting in an 
acceleration of growth in total investments. Housing 
starts fell by 60 per cent between 2022 and 2024, and 
as of the second quarter of 2025, there are still no signs 
of recovery, although the level has stabilised. We 
expect housing starts to increase to 35,000–40,000 in 
2027, from 27,000 in 2024. Housing investment will 
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increase by just below 10 per cent annually in 2026–
2027. Despite the upturns, both housing starts and 
residential investments are expected to be well below 
the 2022 level at the end of the forecast period.  

 

Households key to the timing of the turnaround. 
Household consumption appeared to be recovering 
when consumer confidence took a steep tumble for the 
worse at end of last year as inflation unexpectedly 
turned higher (see Theme Household consumption, p. 
42). Despite increased real wages, lower taxes and 
lower mortgage rates, consumer confidence is at 
historical lows, indicating that households are under 
pressure from the drop in real income caused by high 
inflation in 2022 and 2023. In the spring, price 
increases slowed, and confidence has started to 
recover. Heightened uncertainty over the overall 
economic situation in the spring likely also dampened 
confidence, but households are more concerned about 
their own finances than the general economic outlook.  

Rising real income, rising consumption. Rising real 
household income is the main reason for our forecast of 
increased consumption, and income outlook remains 
favourable in our view. However, the forecast has been 
trimmed, partly due to unexpectedly high inflation, and 
the same applies for the 2024 outcome. Besides, 
income in the first quarter of the year was much weaker 
than expected. Taxes are being cut by 0.5 per cent of 
income this year and we expect a further 0.7 per cent 
next year. Rate cuts are expected to increase income by 
0.3 per cent annually on average. However, the most 
important factor for the income forecast is a rise in real 
wages of 1.5 to 2.0 per cent both this year and next. 
With wage agreements in place, this depends mainly on 
inflation falling back ahead, in line with our forecasts. 

  

Household income is volatile and frequently revised. 
The downward revision in 2024 incomes is offset by an 
equally large upward revision for 2022. The savings 
ratio soared to a record high of 15.5 per cent in 2024. 
We assume it will remain close to this level so that 
consumption rises similar to incomes in 2025–2027.  

 

On the road to improvement? In the first half of 2025, 
consumption was much weaker than expected and 
consumer confidence needs to rise significantly to align 
with our consumption forecast. The clear rise in 
confidence in the summer indicates that the situation 
may be improving, but the expected consumption 
increase has been delayed and is more uncertain. Wary 
households have also contributed to a dip in home prices 
this year after rising by almost 5 per cent in 2024. The 
housing market is supported by lower rates and, next 
year, also by a higher mortgage cap and the abolition of 
the stricter amortisation requirement for high debt-to-
income households. We expect home prices to rise by 5 
per cent next year and 3 per cent in 2027. 

Unemployment turnaround by year-end at the 
earliest. The downward adjustment to growth also 
delays the turnaround for the labour market. 
Unemployment continued to rise in the first half of the 
year, albeit with uncommonly large fluctuations in the 
Labour Force Survey (LFS), obscuring the underlying 
trend somewhat. However, unemployment is also rising 
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according to the Swedish Public Employment Service’s 
statistics. Indicators for the next 3-4 months do not 
indicate a turnaround. A slight upturn in employment 
plans according to the NIER survey at the end of last 
year has dissipated, and the number of redundancies 
remains on par with the 2023 and 2024 level. Given 
higher growth and consumption, in line with our 
forecasts, the labour market will likely improve. Yet, this 
does not look set to happen until the end of the year, 
which is six months later than we expected in May. The 
weaker labour market is confirmed by the Riksbank’s 
resource indicator, which dipped in the first half of the 
year after stabilising somewhat last year. The indicator 
is now clearly below the historical average. 

 

The wage agreements made in spring started coming 
into force at the beginning of April. Contractual wages 
will increase by 3.4 per cent in 2025 and 3.0 per cent in 
2026. Total wages increased slightly less than 
expected in the second quarter and we have trimmed 
the forecast marginally to 3.8 per cent for 2025 and 3.5 
per cent for 2026. 

 

Inflation to fall back after the summer. Core inflation, 
measured as CPIF excluding energy, has risen more than 
expected over the summer. However, the year-on-year 
rate in July fell back to 3.2 per cent, which was slightly 
lower than we expected after the surprisingly large 
increase in July. We did expect some increase in 

inflation, as an increased weight for international travel 
pushes inflation up by almost three tenths in July. When 
travel prices fall after the summer, their contribution to 
inflation will dissipate or even be negative for many 
months. Also, aviation tax was scrapped in July, pointing 
to a drop in international travel prices, albeit with 
uncertain implications for package holidays in particular.  

 

Inflation surprise in services. The surprisingly high 
inflation is mainly explained by a greater-than-expected 
rise in service prices. This seems to be partly driven by 
unusual seasonal patterns for car rentals and hotels. 
Hotel prices normalised in July, and the inflation rate fell 
back by a few tenths. Service prices are still rising 
around 1–1.5 per cent faster than they did before the 
inflation crisis, but the trend is choppy. Transport 
services prices have fallen by almost 5 per cent and 
appear to be reversing parts of the upturn in 2022–
2023, while other sectors, such as insurances, have 
risen by almost 10 per cent, which is probably partly a 
lagging effect of higher interest rates.  

 

Lower food price increases. Food inflation was about 5 
per cent in July, although the rise in prices has lost a lot 
of steam in the past month. Lower international prices 
point to inflation starting to fall back towards the end of 
the year. Inflation on other goods is close to zero on 
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average, and low international prices combined with a 
stronger SEK indicate a drop in goods prices in 2026.  

An unusual basket effect increases core inflation 
throughout 2025 by at least four tenths. We expect 
both the CPIF and core inflation to end up slightly below 
the target in 2026 and 2027.  

Another rate cut in September. In its August monetary 
policy report, the Riksbank noted that the policy rate 
forecast from June, which indicates a 12 basis point 
lower rate in the second half of 2025, is still reasonable. 
CPIF excluding energy was 0.3 percentage points higher 
than the Riksbank’s forecast in July, and although the 
deviation is considered temporary, the Executive Board 
considered it reasonable not to cut the interest rate 
already in August despite weaker-than-expected 
growth and labour market. While we stick to our 
forecast of a rate cut in September, it is important that 
inflation continues to fall back in August in line with our 
forecast.  

 

Trickier policy rate outlook further ahead. The 
delayed recovery suggests that the policy rate may be 
cut more than in our forecast, while at the same time 
inflation will remain above the target throughout 2025. 
Also, the interest rate affects growth and inflation with 
a lag and the Executive Board can choose to be cautious 
and await the effects of the cuts already implemented. 
Many other central banks, including the ECB, seem to 
share this rationale and have therefore attempted to 
hold back market expectations of continued rate cuts, at 
least in the near term. Riksbank will gradually start to 
hike the interest rate, reaching 2.00 per cent again at 
the end of 2027 – the same level as today. 

Election-year budget with a focus on households. As 
usual, the Government will present conditions ahead of 
the 2026 budget at the end of August. We anticipate a 
scope for unfunded reforms of SEK 60-80 billion, 
equalling approximately 1 per cent of GDP. In the 
coming weeks, the Government and the Sweden 

Democrats will present their focus for reform ahead of 
the Budget Bill, to be presented on 22 September. 
Households will most likely be in the spotlight ahead of 
the 2026 election year, with the greatest emphasis on 
reduced taxes. Another earned tax credit, reduced tax 
on pensions and an extension of the tax break on own 
home repairs (ROT) seem most likely. Compared with 
the budgets of recent years, greater focus will probably 
also be on increased benefits. Increased child benefit or 
lower rates within childcare are possible measures. It is 
likely that grants to municipalities will also increase.  

Expansionary, but not as expansionary as one may 
think. As some of the reforms concern non-indexed 
benefits and taxes, the aggregate amounts exaggerate 
the expansiveness of the budget. Our assessment, 
based on the NIER’s estimations of the structural budget 
balance, is that the expansionary effect of fiscal policy 
will end up at 0.6 per cent of GDP, which is 0.4 
percentage points more than in 2025. 

Deficit after a lengthy period of surplus. After 
showing a substantial surplus for almost ten years 
(except during the pandemic), the central government 
budget showed a deficit of around SEK 100 billion in 
2024. Temporary factors, including a capital injection 
for the Riksbank of SEK 25 billion, explain parts of the 
deficit. However, weak growth, expansionary fiscal 
policy and support for Ukraine indicate a continued 
deficit and we consider the Swedish National Debt 
Office’s forecast of a deficit in the central government 
budget in both 2025 and 2026 of SEK 75–100 billion to 
be reasonable. In the longer term, increased defence 
spending and new nuclear power funding will keep the 
budget in deficit. Central government debt as a 
percentage of GDP is expected to increase from 
17.9per cent in 2024 to 19.7 per cent in 2027, while 
public sector debt will rise by about 2 percentage points 
to 35.1 per cent in the same period.   

Public sector finances 
Per cent of GDP 

 2024 2025 2026 2027 

Central government, net 
lending 

-1.5 -1.0 -0.9 -0.7 

Central government, debt 17.9 18.6 18.9 19.7 

Public sector, net lending -1.5 -1.1 -1.0 -0.8 

Public sector, gross debt 33.8 34.2 34.5 35.1 
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Theme: 

Consumption 

Hesitant households, recovery delayed 
 

 

Households remain cautious on increasing their 
consumption despite rising real wages, clearly lower 
mortgage rates and lower taxes. The high inflation and 
drop in real wages in recent years seem to have left 
deep scars, and low household confidence suggests 
that there will not be a clear recovery in consumption 
any time soon. A major downward revision of 
household disposable income in 2024, topped by 
weak income levels at the beginning of this year, has 
led to heightened uncertainty. At the same time, 
household savings rose to a new high last year and 
there is still strong support for the view that 
household income will clearly rise in 2025 and 2026. 
Despite heightened uncertainty, there are numerous 
indications pointing to a rise in consumption over the 
coming years – the alternative being a structural and 
clear increase in household savings.   

 

Since the beginning of last year, our forecast for 
Swedish growth in 2025 has been gradually trimmed 
from just shy of 3 per cent to a lukewarm 1.1 per cent in 
this report. The reason is almost entirely that household 
consumption is now also expected to increase by only 
1.1 per cent – a far cry from the forecast at the start of 
2024 of almost 3 per cent. Rising real wages, reduced 
taxes and lower mortgage rates lead us to maintain our 
expectation of consumption shifting up a gear. 
However, uncertainty about how much – and especially 
when – is high. The freefall in consumer confidence 
when inflation rose moderately at the beginning of the 
year points to persistent difficulties for many 
households to make ends meet after the major price 
hikes of 2022 and 2023. Weak household income at the 
beginning of 2025 and a relatively substantial 
downward adjustment in income in 2024 partly explain 
the weak consumption and raise questions about how 
much income and consumption will increase this year. 
Consumer confidence has begun to recover but there is 
still a long way to go to the year-end 2024 levels, and 
our forecast is conditional upon improved sentiment.   
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The upturn that failed to materialise 
In 2024, consumption seemed to be moving in the right 
direction. Household confidence rose rapidly in the 
second half of the year and was even slightly higher 
than the historical average in November. Improving 
sentiment was reflected in gradually rising 
consumption, which increased by 0.3 per cent in the 
third quarter followed by 0.6 per cent in the fourth.  

 
Consumer confidence turned upwards when real 
wages started to rise as inflation slowed at the end of 
2023. For much of 2024, real wages increased more 
than ever in the last 15 years. When inflation turned 
higher in early 2025, confidence rapidly fell to levels on 
par with the financial crisis and the pandemic. In the first 
quarter of this year, consumption dropped 0.2 per cent.   

 

Strong reaction to not-so-dramatic inflation. After all, 
the upturn in inflation at the beginning of 2025 was not 
so dramatic. Households’ strong reaction surprised us, 
but the reason is probably that many are still under 
pressure from the drop in real wages in 2022 and 2023. 
The fact that households’ inflation expectations rose to 
almost 8 per cent at the beginning of 2025, and 
perceived inflation to 15 per cent, is a clear sign that 
many perceive prices to be high.  

Inflation fears more important than improved 
household finances. Inflation fears were evidently 
much more important than falling mortgage rates and 

tax cuts in the 2025 central government budget. The 
Riksbank began cutting rates in May last year, halving 
the interest rate to 2 per cent in little more than a year. 
While most households have floating rates, the impact 
on interest expenses still lags, and it was not until 2025 
that households’ interest expenses started to fall more 
clearly. Real wages (wages minus CPI) are rising much 
more this year due to falling interest expenses that are 
not included in CPIF. Neither did the tax cuts this year, 
mainly in the form of an earned tax credit, appear able 
to have prevented a drop in consumer confidence (the 
earned tax credit in 2024 was offset by an increase to 
the threshold for the higher-bracket state income tax).  

 

Lower, but divided, consumer confidence. According 
to Eurostat statistics, consumer confidence has fallen 
most for low-income households, and the differences 
between income groups (quartiles) have been high 
since the start of 2024. Historically, drops in consumer 
confidence have been more or less the same among 
income groups. The deviation now is probably explained 
by the fact that price increases affect all households 
equally, but that lower-margin households are squeezed 
more tightly. The fact that the upturn in inflation in 2025 
was driven by food, while at the same time, rents 
increased by 5 per cent for the second consecutive year 
(chiefly due to the lagging effect of earlier rate hikes), is 
probably an important reason for the major decline 
among low-income households. The circa 40 per cent of 
households with mortgages are seeing their income 
increase the most this year, and are found in the higher 
income quartiles (the largest drop in disposable income 
occurred in this group when the interest rate was hiked 
and mortgage rates are still much higher than in 2019). 

Heightened income uncertainty 
The most important argument for a rise in consumption 
is a strong increase in real disposable income. While 
rising real wages, tax cuts and lower interest expenses 
continue to indicate a rapid rise in income, the upturn 
looks weaker than we expected in May. Besides, income 
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growth in 2024 has been trimmed to 0.7 per cent from 
1.9 per cent. Also, the latest statistics show that real 
disposable income fell by 0.7 per cent year-on-year in 
the first quarter of this year. While this probably does 
not reflect the underlying trend, it still raises questions 
about this year’s developments. Household income is 
volatile and frequently revised, but household wages, 
which are a better indicator of the underlying trend, 
increased largely as expected.  

 

Households’ real wages turned upwards at the 
beginning of 2024 and, according to our inflation 
forecasts, the improvement will continue, albeit at a 
slower rate. However, the real wage level at the end of 
2026 is expected to be the same as in 2019, which is 
almost 5 per cent below the historical trend.  

 

Real income close to trend in 2026. Despite a low real 
wage level, households’ real income per capita will be 
back close to trend already in 2026, according to our 
forecast. The reason is that tax cuts – mainly earned tax 
credits – have reduced taxes by over SEK 50 billion 
(equalling over 1.5 per cent of income). Reduced 
mortgage rates will increase disposable income by a 
further SEK 50 billion in 2024 and 2025, although just 
over half of the drop will be offset by lower interest 
income on savings.  

 
Uncertainty on the prospects for consumption in the 
coming years has increased and the recovery has 
clearly been delayed. However, supported by fiscal 
stimulus, lower interest expense and rising real wages, 
much point to that consumption will accelerate in the 
coming years. The downward revision of 2024 income 
growth is offset by an equally large upward revision in 
2022, and the savings ratio was at a record high last 
year, in line with our May forecast. However, the strong 
reaction to the inflation surprise at the beginning of the 
year shows that developments are uncertain and that 
many households have much smaller margins compared 
with before the high-inflation years. Provided that our 
household income forecasts are not entirely wrong, it is 
hard not to stick to our expectation of an eventual faster 
rise in household consumption. However, the strength 
and timing of the upturn are hard to judge. Also, a weak 
labour market will be a headwind in the second half of 
2025, and reactions could potentially be large if 
inflation fails to slow down as we forecast. The fact that 
households’ savings ratio (savings as a share of income) 
rose to a new record high of 15.5 per cent, suggests 
that there are also opportunities for a stronger upturn 
further ahead, especially if the labour market starts to 
improve in line with our forecasts. However, if the weak 
consumption is due to poor confidence, further clear 
improvements are needed before this all materialises. 

Taxes and interest rates, in SEK billion 
Effect on households’ finances 

 2024 2025 2026 2024-26 

Earned tax credit/ 
tax on pension 

13 14 18 45 

ISK (tax wrapper)  3 4 7 

Increased tax* -12 -4  -16 

Interest expense  
(after tax) 

-23 36 16 28 

Total -22 48 38 64 

Total, % of income -0.7 1.5 1.2 2.0 
*Threshold for state income tax/tax relief on interest expense 
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Norway 
Gradual policy rate cuts 

Mainland growth drivers are shifting as fiscal 
expansion and petroleum investments fade, while 
lower interest rates and rising real wages support 
private demand. The 2026 election could influence tax 
and spending priorities, but overall fiscal prudence is 
likely to limit major shifts. We expect GDP growth to 
strengthen in 2025 before stabilising close to trend in 
2026-2027. Inflation is moving back towards target, 
giving Norges Bank scope to continue easing policy. 

  

Mainland GDP growth has been uneven in recent years, 
as expansionary fiscal policy and tax-incentivised 
petroleum investments have offset subdued private 
mainland demand. Growth drivers now appear to be 
shifting, as both fiscal and petroleum-related demand 
impulses fade, while the outlook for interest rate-
sensitive sectors has improved. Households are 
increasingly optimistic, underpinned by strong real 
wage growth and policy rate cuts. Global trade and 
geopolitical uncertainty remain elevated, though the 
direct impact of tariffs on the Norwegian economy 
appears limited. We expect mainland GDP to rebound in 
2025 before stabilising close to trend in 2026 and 
2027. Total GDP will be dampened by a cyclical 
downturn in petroleum investment. 

Key data 
Year-on-year percentage change 

 2024 2025 2026 2027 

GDP 2.1 0.5 1.1 0.8 

Mainland GDP 0.6 1.7 1.5 1.6 

LFS unemployment* 4.0 4.6 4.4 4.1 

Wages and salaries 5.6 4.4 3.9 3.6 

CPI-ATE inflation 3.7 3.0 2.3 2.1 

Key interest rate, % 4.50 3.75 3.25 3.25 

*% of labour force. Source: Macrobond, SEB 

Fiscal support set to fade 
Strong growth in the Government Petroleum Fund 
Global (GPFG) has enabled a sharp rise in fiscal 
spending, up by NOK 212bn over the past three years to 
540bn, while remaining within the fiscal rule. The 

structural non-oil budget deficit has increased in 
parallel, from 9.1 per cent of mainland GDP in 2022 to 
the current 12.9 per cent. Much of this year’s rise 
reflects additional support to Ukraine, yet even when 
excluding such spending, fiscal policy still contributes 
1.3 percentage points to mainland GDP growth. While 
there is broad consensus supporting aid to Ukraine and 
higher defence outlays, the recent fiscal expansion has 
faced growing criticism. With interest rates and inflation 
gradually normalising, fiscal policy is expected to shift 
towards a less expansionary stance. Fiscal impulses will 
thus ease in coming years, leaving growth increasingly 
dependent on private domestic demand. 

 

Norwegians will head to the polls before the 2026 
budget is presented in October, with the parliamentary 
election set for 8 September. Opinion polls long 
suggested a shift towards a centre-right government, 
but recent surveys point to renewed support for the 
ruling centre-left. The Labour Party has emphasised 
redistribution and welfare financing through 
adjustments to wealth, dividend and environmental 
taxes, alongside expanded household transfers. The 
centre-right opposition, by contrast, prioritises lower 
capital taxation and advocates reducing or abolishing 
ownership taxes. Their aim is to avoid disadvantaging 
domestic private investors relative to foreign or state 
ownership, and to strengthen the competitiveness of 
Norwegian entrepreneurs and family-owned firms. A 
change of government could be perceived as more 
business-friendly, yet fiscal prudence will likely 
constrain the scope for manoeuvre. Overall, the election 
outcome should not significantly alter the broader fiscal 
policy outlook. 

Investment cycle turning 
The pandemic-era tax package spurred a wave of new 
development projects in 2022, driving record-high 
petroleum investments over the past two years. We 
have raised our forecast for petroleum capital spending 
slightly, reflecting positive signals in Statistics Norway’s 
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Q3 Oil Investment Survey. Part of the increase in 
operators’ nominal investment estimates stems from 
higher drilling activity, which is both volatile and highly 
sensitive to oil and gas prices and is therefore not fully 
incorporated into our projections. The broader outlook, 
however, remains unchanged; with many projects now 
nearing completion and a limited pipeline of new 
developments, the investment cycle is expected to turn 
negative from 2026. We expect petroleum investment 
to rise 4.0 per cent in 2025, before declining by 6.0 and 
5.0 per cent in 2026 and 2027, respectively. 

The positive demand impulses from oil investments, 
which have supported output and investment in 
petroleum-related manufacturing, are set to wane in the 
coming years. Oil suppliers have gradually scaled back 
their output and employment expectations. At the same 
time, momentum in traditional manufacturing has 
strengthened, despite elevated uncertainty related to 
global trade and geopolitics. While risks from weaker 
growth among Norway’s key trading partners and 
financial market turbulence remain considerable, rising 
capacity utilisation and stronger investment plans point 
to higher business capital spending ahead. 

Residential investments past the trough 
Residential investment reached a cyclical trough in Q4 
2024, following a cumulative 41 per cent decline from 
their peak in early 2022. After eight consecutive 
quarters of contraction, activity is supported by a sharp 
rebound in housing starts, firmer new home sales, and 
improved developer sentiment. Residential investment 
now accounts for 4 per cent of mainland GDP, well 
below the 6-7 per cent range of the past decade and the 
lowest share since the late 1990s. This underscores the 
potential for a strong revival in the coming years. 
Elevated construction costs remain a headwind, but 
gradually lower interest rates are supportive. We now 
project residential investment to post a more moderate 
decline of 5 per cent in 2025, before turning higher with 
a cumulative 19 per cent increase in 2026-2027.  

 

Rapid growth in home prices. The sharp downturn in 
housing construction over the past two years has left 
the market with a shortage of new-build supply, adding 
pressure to the existing home market. Despite elevated 
interest rates, turnover in existing homes has remained 
exceptionally high. Prices surged in early 2025, driven 
by looser mortgage lending regulations and 
expectations of policy rate cuts. Momentum slowed 
during spring, but a renewed upswing is expected in the 
autumn, supported by low unemployment and 
strengthening household purchasing power. We 
forecast existing home prices to rise by 5.8 per cent in 
2025, followed by increases of 6.7 and 6.3 per cent in 
2026 and 2027, respectively. 

Household consumption set to recover 
Household consumption has been subdued in recent 
years, with high interest rates and elevated price 
pressures holding back spending and limiting growth to 
just 1.4 per cent in 2024. The outlook is now improving. 
Strong real wage gains, gradually lower policy rates, 
and still low unemployment are expected to underpin 
household demand. These developments are already 
feeding through to sentiment, with confidence 
rebounding and households’ expectations for their own 
finances returning to historical norms. Norges Bank’s 
surprise rate cut in June, combined with signals of 
further easing, should reinforce this improvement. 
Meanwhile, the savings ratio has stabilised at around 7 
per cent of disposable income, close to its pre-pandemic 
average, suggesting households are better positioned to 
spend. While some degree of caution is likely to persist, 
improving purchasing power should lift private 
consumption growth to 2.8 per cent in 2025 and to 2.7 
and 2.9 per cent in 2026 and 2027, respectively. 

 

Mixed labour market indicators. Unemployment has 
remained low in the aftermath of the pandemic, though 
discrepancies between different labour market 
measures have widened this year. The Norwegian 
Labour and Welfare Administration (NAV) is 
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modernising its labour market systems, leading to 
adjustments and temporary breaks in the data. 
Seasonally adjusted NAV figures show the registered 
jobless rate rising to 2.1 per cent in May, mirroring a 
similar increase in benefit recipients. According to 
NAV’s overall assessment, unemployment remained 
broadly stable through the summer. By contrast, the 
Labour Force Survey (LFS) points to a sharper rise, with 
the unemployment rate up 0.7 percentage point in the 
first six months of 2025 to 4.8 per cent. This increase 
mainly reflects an expanding labour force, including 
more students entering the job market, a group not 
captured in NAV’s statistics. Other indicators point to 
stability ahead. Employment growth has picked up, and 
both job vacancies and business surveys signal firm 
hiring intentions. We expect a modest rise in registered 
unemployment, peaking at 2.3 per cent in late 2025. 

Positive real wage growth. The contractual wage norm 
of 4.4 per cent implies real wage growth of 1.7 per cent, 
which is above the average of the past decade. Nominal 
pay increases are expected to slow as inflation 
normalises, but strong corporate profitability and a 
relatively low wage share in manufacturing should 
ensure continued positive real wage gains ahead. We 
expect nominal wages to increase by 3.9 per cent in 
2026 and 3.6 per cent in 2027. 

Disinflation progress continues  
After declining faster than expected since mid-2023, 
inflation surprised on the upside in the first quarter, with 
CPI-ATE (CPI excluding taxes and energy) stabilising at 
around 3 per cent. Following a long sequence of 
downside surprises, core inflation has in recent months 
printed a few tenths above Norges Bank’s projections. 
The main driver has been food prices, which turned 
higher at the start of the year and have since risen at an 
annual rate of more than 5 per cent. Rents have 
developed broadly in line with expectations, though the 
annual increase of 3.8 per cent in July was still nearly 
twice the pre-pandemic trend. CPI-ATE excluding rents 
has been volatile, with strong service price growth early 
in the year easing through spring and summer. The 
annual rate stood at 2.4 per cent in July, broadly 
consistent with the 2015-2019 average. 

 

Inflation returning to target. Despite robust wage 
growth, services inflation has remained moderate, 
partly due to a temporary decline in administrative 
prices. Service prices are expected to accelerate over 
the next 6-9 months, although a new reduction in 
daycare fees introduced in August will lower overall 
inflation by 0.2-0.3 percentage points, comparable to 
the impact of a similar cut in August 2024. We continue 
to expect food and rent inflation to decline to historical 
trends over the next twelve months, bringing CPI-ATE 
closer to 2 per cent. Headline CPI is projected to remain 
slightly below CPI-ATE in both 2025 and 2026, 
reflecting subsidies and lower electricity taxes. 

Gradual rate cuts as inflation normalises 
After having postponed a rate cut in March due to higher 
core inflation projections, Norges Bank surprised 
markets by lowering the policy rate to 4.25 per cent in 
June. Greater confidence in disinflation and somewhat 
higher unemployment supported the move. The Bank 
now signals one or two additional cuts this year and a 
terminal rate just above 3 per cent. At the same time, its 
estimate of the neutral real rate was revised higher in 
line with global trends, implying a neutral nominal range 
of 2.25-3.50 per cent. We project a faster normalisation 
of inflation than Norges Bank anticipates. Accordingly, 
we forecast rate cuts in both September and December, 
bringing the policy rate to 3.75 per cent by year-end 
and 3.25 per cent by end-2026. Given the rebound in 
private mainland demand, near-trend GDP growth, still-
low unemployment, and continued home price 
increases, we expect the policy rate to bottom in the 
upper end of Norges Bank’s neutral range. 
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Denmark 
New conditions for growth 

Downward revisions to historical data and a sluggish 
start to 2025 have weakened the baseline, prompting 
a small downward revision of our GDP forecast for 
2025. The drop in Novo Nordisk’s share price does not 
alter the macro outlook, but the pharmaceutical 
industry is likely to contribute less to growth going 
forward. Underlying fundamentals remain strong, 
however, with consumption and investment set to take 
over as growth drivers.  

  

Growth will take a short-term hit but recover in 2026.  
Downward revisions to GDP data have changed the 
historical trend, while GDP growth in the first quarter 
came was balanced by a strong second quarter. The 
contribution from the previously fast-growing 
pharmaceutical industry also appears to have slowed 
over the winter. The GDP forecast for 2025 is lowered 
from 1.9 per cent to 1.8 per cent, but remains 
unchanged at 2.5 per cent for 2026. Growth is 
projected to rise slightly to 2.8 per cent in 2027, 
supported by strong consumer demand driven by a 
record-high savings ratio and improved prospects in the 
non-pharmaceutical sector. Moderate fiscal stimulus 
will further underpin growth. 

Key data 
Year-on-year percentage change 

 

 2024 2025 2026 2027 

GDP 3.5 1.8 2.5 2.0 

CPI 1.4 1.8 1.9 1.9 

Wages and salaries 4.0 3.7 3.9 4.5 

Public sector balance* 3.5 3.0 3.5 3.0 

Public sector debt* 29.0 28.0 27.0 25.0 

Current account balance* 12.0 11.0 9.0 8.0 

Key interest rate (CD rate), 
% 

2.60 1.35 1.35 1.60 

*% of GDP. Source: Statistics Denmark, DØRS, SEB 

 

 

Less exceptional than expected. The Danish economy 
looks somewhat less remarkable following the Danish 
statistics agency’s GDP revisions earlier this summer. 
Initially, growth for 2022–2023 was reported at 2 per 
cent per year, but after the revision it was only 0.5 per 
cent per year – and excluding the pharmaceutical 
industry, GDP actually declined in both years. While 
there are technical reasons for revising GDP figures 
after their first release, revisions of this scale make life 
difficult for forecasters, and even more so for those 
tasked with calibrating economic policy.  

 

High savings support consumption. Despite the new 
GDP figures, the economic outlook for the coming years 
remains bright – if anything, even more so. One 
explanation for the lower GDP level is that household 
consumption was nearly 2 per cent weaker at the start 
of 2025. As a result, the savings ratio now stands at 
about twice its long-term average, leaving room going 
forward for consumption to grow at a faster pace than 
incomes. At the same time, both real disposable income 
and employment are rising rapidly. Weak consumer 
confidence remains a drag on growth, but if households 
become slightly less concerned about the future, 
consumption could rebound strongly. 
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Limited macro impact from Novo’s share price 
decline. Novo Nordisk's falling share price is not a major 
shock to the broader economy. Sales and earnings are 
still expected to grow in the coming years, so the decline 
merely reflected expectations of slower – but still 
positive – growth. The factories now under construction 
will remain needed, so there is little reason to expect a 
significant decrease in Novo’s economic activity in 
Denmark. Novo accounts for just over 1 per cent of 
Danish employment and 5 per cent of total investment; 
and while this is not negligible, the Danish economy does 
not rise or fall with Novo. Still, although we do not 
foresee any major decline in investment or employment, 
the sharp expansion that has boosted growth in recent 
years is likely to continue. 

 

Recovery beyond healthcare. The pharmaceutical 
industry has added 1-2 percentage points to GDP 
growth over the past three years but will likely 
contribute much less going forward. Exports to the US 
will also provide less support following Trump’s tariff 
increases. A broader recovery will therefore depend on 
faster growth in other parts of the economy.   

Production data suggest that the non-pharmaceutical 
sector has recovered from what was effectively a 
recession in 2022-23, though the rebound has been 
more gradual in recent quarters. Business investment 
has also increased in line with higher capacity utilisation. 

 

Room for more public spending. The new, lower GDP 
figures make Denmark’s strong budget surpluses in 
recent years all the more impressive. The government 
has raised its estimate of available fiscal space, 
meaning that the sharp increase in military spending 
over the coming years will not, at least initially, require 
higher taxes or spending cuts. The government has also 
recently announced plans to reduce taxes on food and 
electricity to support consumption This likely also 
implies a moderate easing of fiscal policy, in line with 
the need for a broader recovery with more growth 
drivers. 

 

Policy rate spread to remain stable. The Danish krone 
(DKK) continues to trade at the weak end of Denmark’s 
central bank (DNB) preferred range against the euro, 
above 7.46, but retreated from the intervention 
threshold during the summer as global market turmoil 
subsided. Strong fundamentals continue to support the 
DKK, and we expect the policy rate spread versus the 
ECB to stay unchanged at 40 basis points.    
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Finland 
Rising unemployment 
weighs on consumption 

Although parts of the economy are showing signs of 
recovery, the overall outlook for Finland remains 
subdued. Unemployment continues to edge higher, 
and house prices have shown weakness. GDP growth 
in 2025 is projected to reach a modest 0.8 per cent, 
with exports being the sole driver. Persistent 
structural challenges are likely to cap growth below 2 
per cent in 2026-2027. 

Growth has fallen short of expectations. Following the 
recession of 2023-2024, we expected the Finnish 
economy to regain momentum in 2025, but the recovery 
has been disappointing, and GDP was flat in the first half 
of the year. In the absence of a clear turnaround in the 
housing and labour markets, growth is set to remain weak 
in the quarters ahead. 

Key data 

Year-on-year percentage change 

 2024 2025 2026 2027 

GDP 0.4 0.8 1.3 1.8 

Household consumption -0.4 -0.2 0.7 1.4 

Exports 1.7 3.5 3.0 3.0 

Unemployment* 8.4 9.3 9.0 8.6 

Wages and salaries 3.0 3.0 2.8 2.6 

HICP inflation 1.0 1.6 1.4 1.8 

Public sector fiscal balance** -4.5 -4.0 -3.5 -3.0 

* per cent of labour force ** per cent of GDP. Source: Eurostat, SEB 

Even weaker labour market. The labour market has 
weakened even more than our already pessimistic view. 
Registered unemployment now exceeds 12 per cent. 
Finland’s labour market typically reacts to economic shifts 
with a delay, so the increase in unemployment reflects the 
sluggish economic activity of recent years. The retail 
trade and public sector are shedding jobs, 
disproportionately affecting women. On a more positive 
note, those still in employment are seeing modest wage 
growth. Sustaining these gains in upcoming wage 
negotiations may prove difficult, however. 

 

Rising unemployment weighs on consumption. Although 
retail sales have shown tentative signs of stabilisation, the 
latest data have been more disappointing. Consumer 
confidence reached a multi-year high in July, but if the 
labour market doesn’t start to improve, this optimism will 
prove short-lived. Combined with government-imposed 
austerity measures, private consumption is expected to 
remain weak for some time. A more sustained recovery is 
unlikely before 2027. 

The housing market remains under pressure. Home 
prices have continued lower, albeit at a slower pace than 
last year. As a result, residential construction plans have 
once again been postponed, continuing to weigh on 
overall investments. Meanwhile, lower interest rates have 
had a more immediate impact on business lending, 
supporting other investments. Once the broader economy 
stabilises, we believe it will lift construction activity, and 
we maintain our view that there is significant growth 
potential from 2027 onwards. 

Manufacturing is gaining strength. Despite concerns 
about tariffs and foreign trade, exports and industrial 
production remain the strongest pillars of the economy. 
Industrial output has posted steady gains in recent 
months, and a rise in new orders suggests the momentum 
may continue – provided that trade policy is not more 
stringent. Until domestic demand picks up, exports will 
remain the sole driver of economic growth. 

Difficult political balancing act. Efforts to rein in the 
budget deficit are increasingly at odds with the need to 
stimulate the economy. After Fitch recently downgraded 
Finland’s sovereign credit rating, the government has little 
choice but to restore credibility and place public finances 
on a firmer footing. Upcoming defence expenditures will 
put a slight damper on that, but overall, fiscal austerity 
will take precedence. 
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The Baltics 
 
 
 
 

 

Lithuania | page 52   Latvia | page 53  

Growth will improve next year as 
consumption picks up. Economic loss 
resulting from higher import tariffs from 
the United States will be negligible. 
Inflation will remain above 3 per cent in 
2026 thanks to strong domestic demand.    
 
 

  Weak confidence and high price levels 
are weighing on households. Real wage 
increases remain strong, giving hope of 
an upward shift in growth. A moderate 
recovery is expected for exports. 
Inflation is close to peaking and is 
expected to decline next year. 
 

 

Estonia | page 54     

The recovery has been weaker than 
expected. We trim our growth forecast 
for this year to 1.2 per cent. Driven by an 
upward shift in exports, we then expect a 
gradual pick-up in growth, to 2.5 per cent 
in 2026 and 2.8 per cent in 2027.  

    

 
 

 
 
 









Global key indicators
Yearly change in per cent

2024 2025 2026 2027
GDP OECD 1.8 1.4 1.5 1.7
GDP world (PPP) 3.2 3.0 2.9 3.1
CPI OECD 5.3 3.8 3.3 3.1
Oil price, Brent (USD/barrel) 80 66 65 75

US
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                    
USD bn 2024 2025 2026 2027

Gross domestic product 29,185 2.8 1.6 1.7 2.0
Household consumption 19,825 2.8 2.0 1.5 2.0
Public consumption 3,917 2.5 0.5 0.4 0.9
Gross fixed investment 6,294 4.2 2.4 2.2 3.6
Stock building (changes as % of GDP) 52 0.0 -0.1 -0.2 0.0
Exports 3,180 3.3 1.3 1.4 1.6
Imports 4,083 5.3 2.4 -1.2 2.8

Unemployment (%) 4.0 4.2 4.4 4.3
Consumer prices 2.9 2.7 2.7 2.2
Core CPI 3.4 3.0 2.9 2.2
General government fiscal balance. % of GDP -7.3 -6.5 -6.8 -6.5
General government debt. % of GDP 121 123 126 129

Euro area
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
EUR bn 2024 2025 2026 2027

Gross domestic product 15,175 0.9 1.2 1.3 1.5
Household consumption 8,008 1.1 1.2 1.4 1.2
Public consumption 3,271 2.5 1.2 1.2 1.3
Gross fixed investment 3,200 -1.8 2.8 2.1 2.3
Stock building (changes as % of GDP) -0.2 -0.1 0.0 0.0

Exports 7,515 0.8 1.3 1.2 2.4
Imports 6,833 -0.1 2.0 1.7 2.4

Unemployment (%) 6.4 6.3 6.1 6.0
Consumer prices 2.4 2.1 1.7 1.9
Core CPI 2.8 2.4 1.9 2.0
General government fiscal balance. % of GDP -3.1 -3.1 -3.3 -3.3
General government debt. % of GDP 87.4 88.5 89.5 90.3



Other major economies
Yearly change in per cent

2024 2025 2026 2027
United Kingdom GDP 1.1 1.2 0.9 1.3

Unemployment (%) 4.3 4.7 5.2 5.0
Inflation 2.5 3.4 2.5 2.0

Japan GDP 0.1 0.8 0.8 0.7
Unemployment (%) 2.6 2,5 2,5 2,5
Inflation 2.7 3.2 2.0 2.0

Germany GDP -0.5 0.4 1.2 1.4
Unemployment (%) 3.4 3.7 3.4 3.3
Inflation 2.5 2.3 1.8 2.1

France GDP 1.2 0.6 1.0 1.3
Unemployment (%) 7.4 7.2 7.3 7.1
Inflation 2.3 1.2 1.7 1.8

Emerging markets
Yearly change in per cent

2024 2025 2026 2027
China GDP 5.0 5.0 4.5 4.5

Inflation 0.2 0.1 0.9 1.2
India GDP 6.5 6.3 6.5 6.7

Inflation 4.9 3.0 4.4 4.0
Brazil GDP 3.4 2.2 1.5 2.0

Inflation 4.4 5.4 4.8 4.0
Russia GDP 4.3 1.6 1.3 1.3

Inflation 8.5 9.2 6.0 5.0
Poland GDP 2.9 3.4 3.2 3.1

Inflation 3.8 3.8 3.0 2.5

Financial forecasts
End of period

Officiall interest rates 21-Aug Dec-25 Jun-26 Dec-26 Jun-27 Dec-27
US 4.50 3.75 3.25 3.00 3.00 3.00
Japan 0.50 0.75 1.00 1.00 1.00 1.00
Euro area, deposit rate 2.00 1.75 1.75 1.75 2.00 2.00
United Kingdom 4.00 3.75 3.25 2.75 2.75 2.75

Bond yields. 10 year 21-Aug Dec-25 Jun-26 Dec-26 Jun-27 Dec-27
US 4.33 4.00 3.80 3.90 4.10 4.30
Japan 1.60 1.50 1.80 2.10 2.30 2.70
Germany 2.75 2.80 2.90 3.00 3.20 3.30
United Kingdom 4.73 4.45 4.35 4.25 4.15 4.10

Exchange rates 21-Aug Dec-25 Jun-26 Dec-26 Jun-27 Dec-27
USD/JPY 148 140 135 130 125 120
EUR/USD 1.16 1.21 1.23 1.21 1.21 1.20
EUR/JPY 172 169 166 157 151 144
EUR/GBP 0.87 0.88 0.90 0.91 0.90 0.90
GBP/USD 1.34 1.38 1.37 1.33 1.34 1.33



Sweden
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
SEK bn 2024 2025 2026 2027

Gross domestic product 6,392 1.0 1.1 2.7 2.9
Gross domestic product. working day adjusted 1.0 1.3 2.5 2.7
Household consumption 2,894 0.3 1.1 2.6 2.9
Public consumption 1,695 1.2 0.9 0.8 0.8
Gross fixed investment 1,604 -1.1 2.0 4.0 4.0
Stock building (changes as % of GDP) 23 0.3 0.3 0.2 0.2
Exports 3,463 2.3 2.2 4.1 4.1
Imports 3,287 1.7 3.2 4.1 4.1

Unemployment (%) 8.4 8.8 8.6 8.3
Employment -0.6 0.1 0.0 0.6
Consumer prices 2.8 0.6 1.2 1.8
CPIF 1.9 2.6 1.8 1.8
CPIF ex. energy 2.6 2.8 1.9 1.8
Hourly wage increase 4.1 3.7 3.5 3.4
Household savings ratio (%) 15.5 15.0 14.7 13.7
Real disposable income 0.7 2.6 2.4 1.8
Current account. % of GDP 6.0 6.0 5.5 5.0
Central government budget balance, SEK bn -104 -94 -101 -95
General government fiscal balance. % of GDP -1.5 -1.0 -0.9 -0.7
General government debt. % of GDP 33.8 34.2 34.5 35.1

Financial forecasts 21-Aug Dec-25 Jun-26 Dec-26 Jun-27 Dec-27
Policy rate 2.00 1.75 1.75 1.75 2.00 2.00
3-month interest rate. STIBOR 2.09 1.85 1.85 1.85 1.90 2.10
10-year bond yield 2.44 2.62 2.78 2.90 2.95 3.00
10-year spread to Germany. Bps -31 -18 -12 -10 -25 -30
USD/SEK 9.62 8.97 8.62 8.60 8.43 8.50
EUR/SEK 11.18 10.85 10.60 10.40 10.20 10.20
KIX 119.5 114.8 111.3 109.5 108.3 114.3

Finland
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
EUR bn 2024 2025 2026 2027

Gross domestic product 276 0.4 0.8 1.3 1.8
Household consumption 141 -0.4 -0.2 0.7 1.4
Public consumption 72 1.7 -0.5 -0.5 -0.3
Gross fixed investment 61 -5.0 0.0 3.0 5.0
Stock building (changes as % of GDP) 0.3 -0.1 0.0 0.0
Exports 116 1.7 3.5 3.0 3.0
Imports 114 -1.0 1.0 2.5 2.7

Unemployment (%) 8.4 9.3 9.0 8.6
Consumer prices 1.0 1.6 1.4 1.8
Hourly wage increase 3.0 3.0 2.8 2.6
Current account. % of GDP 0.2 0.2 0.0 0.0
General government fiscal balance. % of GDP -4.5 -4.0 -3.5 -3.0
General government debt. % of GDP 82.1 84.5 86.0 87.5



Norway
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
NOK bn 2024 2025 2026 2027

Gross domestic product 5,197 2.1 0.5 1.1 1.6
Gross domestic product (Mainland) 4,050 0.6 1.7 1.5 1.6
Household consumption 2,051 1.4 2.8 2.7 2.9
Public consumption 1,184 2.4 1.9 2.2 1.7
Gross fixed investment 1,143 -1.4 0.2 0.8 1.7
Stock building (changes as % of GDP) 111 -0.3 0.0 0.0 0.0
Exports 2,468 5.2 -0.7 0.9 -0.2
Imports 1,037 4.3 1.4 -0.1 0.7

Unemployment (%) 4.0 4.6 4.4 4.1
CPI 3.1 3.0 2.2 2.1
CPI-ATE 3.7 3.0 2.3 2.1
Annual wage increases 5.6 4.4 3.9 3.6

Financial forecasts 21-Aug Dec-25 Jun-26 Dec-26 Jun-27 Dec-27
Deposit rate 4.25 3.75 3.50 3.25 3.25 3.25
10-year bond yield 3.92 3.95 4.00 4.00 4.15 4.20
10-year spread to Germany. Bps 117 115 110 100 95 90
USD/NOK 10.19 9.75 9.43 9.50 9.42 9.42
EUR/NOK 11.83 11.80 11.60 11.50 11.40 11.30

Denmark
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
DKK bn 2024 2025 2026 2027

Gross domestic product 2,927 3.5 1.8 2.5 2.8
Household consumption 1,276 1.1 2.6 3.9 4.1
Public consumption 672 1.0 -0.3 2.1 2.0
Gross fixed investment 683 3.3 -3.6 5.8 7.2
Stock building (changes as % of GDP) -4 -0.5 -0.7 0.2 0.0
Exports 2,078 7.1 0.9 3.4 3.5
Imports 1,778 4.2 -0.5 5.7 5.8

Unemployment (%) 6.7 6.2 5.4 4.6
Consumer prices 1.4 1.8 1.9 1.9
Hourly wage increase 4.0 3.7 3.9 4.5
Current account. % of GDP 12.0 11.0 9.0 8.0
General government fiscal balance. % of GDP 3.5 3.0 3.5 3.0
General government debt. % of GDP 29.0 28.0 27.0 25.0

Financial forecasts 21-Aug Dec-25 Jun-26 Dec-26 Jun-27 Dec-27
Deposit rate 1.60 1.35 1.35 1.35 1.60 1.60
10-year bond yield 2.59 2.60 2.70 2.80 3.00 3.10
10-year spread to Germany. Bps -16 -20 -20 -20 -20 -20
USD/DKK 0.00 6.16 6.06 6.16 6.16 6.21
EUR/DKK 7.46 7.45 7.45 7.45 7.45 7.45



Lithuania
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
EUR bn 2024 2025 2026 2027

Gross domestic product 78 2.8 2.7 3.1 2.1
Household consumption 44 3.5 3.0 5.7 -0.2
Public consumption 15 1.4 0.5 0.1 0.1
Gross fixed investment 18 -1.3 5.5 4.0 3.0
Exports 58 2.1 3.5 3.0 2.9
Imports 54 2.4 4.0 4.5 1.2

Unemployment (%) 7.1 7.0 6.8 6.7
Consumer prices 0.9 3.7 3.4 2.7
Wages and salaries 10.4 8.5 7.8 7.0
General government fiscal balance. % of GDP -1.3 -2.3 -2.8 -3.0
General government debt. % of GDP 38.2 41.7 44.2 46.1

Latvia
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
EUR bn 2024 2025 2026 2027

Gross domestic product 40 -0.4 1.3 1.9 2.3
Household consumption 24 0.5 0.8 1.6 2.0
Public consumption 9 7.6 3.2 2.5 1.9
Gross fixed investment 9 -6.7 5.8 5.2 4.5
Exports 26 -1.6 2.3 2.5 2.7
Imports 27 -2.3 5.1 3.5 3.0

Unemployment (%) 6.9 6.8 6.6 6.4
Consumer prices 1.3 3.8 2.2 2.4
Wages and salaries 9.7 7.4 6.8 6.4
General government fiscal balance. % of GDP -1.8 -3.0 -3.0 -2.8
General government debt. % of GDP 46.8 47.9 49.1 50.2

Estonia
Yearly change in per cent

2024 level,                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
EUR bn 2024 2025 2026 2027

Gross domestic product 40 -0.3 1.2 2.5 2.8
Household consumption 21 -0.3 0.4 1.8 2.5
Public consumption 8 0.3 0.5 1.0 0.3
Gross fixed investment 10 -6.9 3.2 3.0 4.0
Exports 30 -1.2 3.8 4.5 5.0
Imports 30 0.4 2.5 3.0 3.5

Unemployment (%) 7.6 7.9 7.3 6.7
Consumer prices 3.7 5.2 3.2 2.8
Wages and salaries 8.1 6.5 6.0 6.0
General government fiscal balance. % of GDP -1.7 -1.8 -2.2 -2.0
General government debt. % of GDP 23.6 25.8 27.5 29.0
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This report has been compiled by SEB Large Corporates & 
Financial Institutions, a division within Skandinaviska 
Enskilda Banken AB (publ) (“SEB”) to provide background 
information only. 
Opinions, projections and estimates contained in this report 
represent the author’s present opinion and are subject to 
change without notice. Although information contained in 
this report has been compiled in good faith from sources 
believed to be reliable, no representation or warranty, 
expressed or implied, is made with respect to its 
correctness, completeness or accuracy of the contents, and 
the information is not to be relied upon as authoritative. To 
the extent permitted by law, SEB accepts no liability 
whatsoever for any direct or consequential loss arising from 
use of this document or its contents. 
The analysis and valuations, projections and forecasts 
contained in this report are based on a number of 
assumptions and estimates and are subject to contingencies 
and uncertainties; different assumptions could result in 
materially different results. The inclusion of any such 
valuations, projections and forecasts in this report should 
not be regarded as a representation or warranty by or on 
behalf of the SEB Group or any person or entity within the 
SEB Group that such valuations, projections and forecasts or 
their underlying assumptions and estimates will be met or 
realised. Past performance is not a reliable indicator of 
future performance. Foreign currency rates of exchange 
may adversely affect the value, price or income of any 
security or related investment mentioned in this report. 
Anyone considering taking actions based upon the content 
of this document is urged to base investment decisions upon 
such investigations as they deem necessary.  

In the UK, this report is directed at and is for distribution only 
to (I) persons who have professional experience in matters 
relating to investments falling within Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial 
Promotion) Order 2005 (The ‘‘Order’’) or (II) high net worth 
entities falling within Article 49(2)(a) to (d) of the Order (all 
such persons together being referred to as ‘‘relevant 
persons’’. This report must not be acted on or relied upon by 
persons in the UK who are not relevant persons. In the US, 
this report is distributed solely to persons who qualify as 
‘‘major U.S. institutional investors’’ as defined in Rule 15a-6 
under the Securities Exchange Act. U.S. persons wishing to 
effect transactions in any security discussed herein should 
do so by contacting SEBEI.  
The distribution of this document may be restricted in 
certain jurisdictions by law, and persons into whose 
possession this documents comes should inform themselves 
about, and observe, any such restrictions.  
This document is confidential to the recipient, any 
dissemination, distribution, copying, or other use of this 
communication is strictly prohibited. 
Skandinaviska Enskilda Banken AB (publ) is incorporated in 
Sweden, as a Limited Liability Company. It is regulated by 
Finansinspektionen, and by the local financial regulators in 
each of the jurisdictions in which it has branches or 
subsidiaries, including in the UK, by the Financial Services 
Authority; Denmark by Finanstilsynet; Finland by 
Finanssivalvonta; and Germany by Bundesanstalt für 
Finanzdienstleistungsaufsicht. In Norway, SEB Enskilda AS 
(‘ESO’) is regulated by Finanstilsynet. In the US, SEB 
Securities Inc (‘SEBEI’) is a U.S. broker-dealer, registered 
with the Financial Industry Regulatory Authority (FINRA). 
SEBEI and ESO are direct subsidiaries of SEB. 



 

 

  

 

  

SEB is a leading northern European financial services group with a strong belief that  
entrepreneurial minds and innovative companies are key in creating a better world.  
SEB takes a long-term perspective and supports its customers in good times and bad.  
In Sweden and the Baltic countries, SEB offers financial advice and a wide range of  
financial services. In Denmark, Finland, Norway, Germany and the United Kingdom,  
the bank’s operations have a strong focus on corporate and investment banking  
based on a full-service offering to corporate and institutional clients. The  
international nature of SEB’s business is reflected in its presence in more than 20  
countries worldwide. On 30 June 2025, the Group’s total assets amounted to  
SEK 4,110bn while its assets under management totaled SEK 2,774bn. The Group  
has around 15,500 employees. 
 
Macroeconomic assessments are provided by our SEB Strategy & Economic 
Research unit. Based on current conditions, official policies and the long-term 
performance of the financial market, the Bank presents its views on the economic 
situation − locally, regionally and globally.  
 
One of the key publications from the SEB Strategy & Economic Research unit is the 
quarterly Nordic Outlook, which presents analyses covering the economic situation 
in the world as well as Europe and Sweden.  
 
Read more about SEB at sebgroup.com/nordicoutlook 

 

 




